	                Pahanco Corporation Berhad (71024 T)
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	                  Interim Financial report on the consolidated results for the 2nd quarter of the financial year ended 30-06-2007

	                 (The figures have not been audited.)
	
	
	
	
	
	
	

	                  Condensed Consolidated Income Statement
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	     CURRENT 
	
	PRECEDING YEAR
	
	CURRENT
	
	PRECEDING YEAR

	
	
	
	YEAR
	
	CORRESPONDING
	
	YEAR
	
	CORRESPONDING

	
	
	
	QUARTER
	
	QUARTER 
	
	TO-DATE
	
	PERIOD

	
	
	
	       30-06-2007
	
	30-06-.2006
	
	30-06-.2007
	
	30-06-.2006

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	
	

	
	
	Revenue
	         7,352
	
	 9,945
	
	        13,598
	
	                      17,092

	
	
	
	
	
	
	
	
	
	

	
	b.
	Cost of sales
	           (7,590)
	
	                     (8,425)
	
	          (14,328)
	
	                     (15,321)

	
	
	
	
	
	
	
	
	
	

	
	c.
	Operating expenses
	            (1,063)
	
	                       (1,103)
	
	            (2,245)
	
	                      (2,220)

	
	
	
	
	
	
	
	
	
	

	          
	
	Other Operating Income/(loss)
	99
	
	26
	
	144
	
	119

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	          
	e.
	Profit/(loss) from operations
	            (1,202)
	
	               443
	
	         (2,831)
	
	                      (330)

	          
	f.
	Finance Cost
	                (221)
	
	                          (195)
	
	            (427)
	
	                      (436)

	
	
	
	
	
	
	
	
	
	
	                          

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	
	j.
	Profit/(loss) before Taxation
	            (1,423)
	
	248
	
	(3,258)
	
	(766)

	
	
	
	
	
	
	
	
	
	

	          
	k.
	Taxation
	-
	
	                             -
	
	-
	
	                              -

	
	
	
	
	
	
	
	
	
	

	         
	l.
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	           
	
	Profit/(loss) for the period
	            (1,423)
	
	248
	
	           (3,258)
	
	                      (766)

	
	
	
	======
	
	======
	
	======
	
	======

	
	
	
	
	
	
	
	
	
	

	         
	m.
	Attributable to:
	                      
	
	                                 
	
	                     
	
	                                

	
	
	Equity holders of the parent
	(1,423)
	
	248
	
	(3,258)
	
	(766)

	
	
	Minority interest
	-
	
	-
	
	-
	
	-

	         
	n.
	
	-----------
	
	---------- 
	
	----------- 
	
	---------- 

	
	
	
	           (1,423)
	
	248
	
	(3,258)
	
	(766)

	
	
	
	=======
	
	======
	
	=======
	
	======

	
	
	
	 
	
	 
	
	 
	
	 

	
	Earning/(loss) per share (sen)
	
	
	
	
	
	
	

	
	Basic
	(3.2)
	
	0.6
	
	(7.4)
	
	(2)

	
	Diluted
	(3.2)
	
	0.4
	
	(7.4)
	
	(2)

	
	
	   
	
	                       
	
	            
	
	

	
	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statement should be read in conjunction with the annual Financial Report for the year ended 31st December 2006)


	Pahanco Corporation Berhad (71024 T)
	
	
	

	
	
	
	

	Condensed Consolidated Balance Sheet
	
	
	

	
	
	
	
	

	
	
	As At End
	
	As At Preceding

	
	
	Of Current
	
	Financial

	
	
	Quarter
	
	Year Ended

	
	
	30-06-2007
	
	31-12-2006

	
	
	RM’000
	
	RM’000

	
	
	(Unaudited)
	
	(Audited)

	
	
	-----------------
	
	-----------------

	ASSETS
	
	
	

	
	
	
	

	Non-current assets               
	              
	
	

	
	
	
	
	

	
	
	              30,250
	
	              31,838 

	                Prepaid interest in leasehold land
	                3,734
	
	                3,765

	                Quoted Investment
	                   284 
	
	                   251

	
	
	          ------------
	
	          --- --------

	
	
	              34,268
	
	              35,854

	
	
	          ------------
	
	          ------------

	
	
	
	
	

	Current assets
	
	
	

	
	
	
	
	

	
	Inventories
	                6,213
	
	                5,827 

	
	Trade receivables
	                7,084
	
	                7,426 

	
	Other receivables
	                    771
	
	                3,135 

	
	Tax recoverable
	                     17 
	
	                     26  

	
	Fixed deposits with licensed banks
	                   352 
	
	                   352 

	
	
	              14,437
	
	              16,766 

	
	
	
	

	
	          ------------ 
	
	          ------------

	TOTAL ASSETS
	              48,705
	
	              52,620

	
	          =======
	
	          =======

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	
	
	
	

	Equity – attributable to equity holders of the parent 
	
	
	

	
	
	
	
	

	
	Share capital
	             44,083  
	
	              44,083

	
	Share premium
	                    -
	
	                    -

	
	Capital reserve
	                    38
	
	                    38

	
	Reserve on consolidation
	                    -
	
	                    -

	
	Accumulated loss
	           (16,143)
	
	           (12,885)

	
	
	         -------------
	
	         -------------

	
	              27,978
	
	             31,236

	
	         -------------
	
	         -------------

	
	
	
	

	Non-current liabilities
	
	
	

	
	
	
	
	

	
	Long term borrowings
	                   - 
	
	                    -

	
	Deferred taxation
	                      4
	
	                     4

	
	Hire purchase liabilities
	                     35
	
	                    48

	
	          ------------     
	
	          ------------

	
	                     39
	
	                    52

	
	          ------------
	
	          ------------

	
	
	
	

	Current liabilities
	
	
	

	
	
	
	

	
	Trade payables
	                5,659
	
	                5,874 

	
	Other payables
	                2,799
	
	                2,845 

	
	Short Term borrowings
	                9,417 
	
	                9,694

	
	Bank Overdraft
	                2,813
	
	                2,919 

	
	Provision for taxation
	                     -   
	
	                     -   

	
	Proposed dividend
	                     -   
	
	                     -   

	
	
	              20,688
	
	              21,332 

	
	
	
	
	

	Total Liabilities
	               20,727
	
	              21,384

	
	
	       -------------- 
	
	      -------------- 

	TOTAL EQUITY AND LIABILITIES
	              48,705
	
	              52,620

	
	
	       ======== 
	
	      ======== 

	Net assets per share attributable to ordinary equity holders of the parent                                               0.63                             0.71

	

	(The Condensed Consolidated Balance Sheet should be read in conjunction with the annual Financial Report for the 

	year ended 31st December 2006)
	
	
	


	     Pahanco Corporation Berhad (71024 T)


	Condensed Consolidated Cash Flow Statement for the period ended 30-06-2007

	
	
	

	
	30-06-2007
	30-06-2006

	
	RM’000
	RM’000

	
	 ------------- 
	 ------------- 

	CASH FLOWS FROM OPERATING ACTIVITIES :
	
	

	Profit/(Loss) before taxation
	(3,258)
	(766)

	
	
	

	Adjustment for :-
	
	

	Interest income
	-
	   -

	Interest expense
	427
	436

	Dividend income
	 (19)       
	   -

	Loss on disposal of property, plant and equipment
	 -
	(13)

	Gain on quoted investment
	 (32)
	(61)

	Reversal of impairment loss
	-
	-

	Depreciation
	 1,710
	1,813

	
	-------------
	-------------

	Operating profit/(loss) before working capital changes
	 (1,172)
	1,409

	
	
	

	Changes in Working Capital :-
	
	

	Increase in fixed deposit pledge as security
	-
	   -

	Inventories
	 (386)
	193

	Trade and other receivables
	2,715
	(438)

	Trade and other payables
	(538)
	412

	
	-------------
	-------------

	Cash generated from operations
	619
	1,576

	
	
	

	Interest received
	-
	 -

	Interest paid
	(427)
	(436)

	Dividend received
	 19
	 -

	Tax refunded
	-
	-

	Tax paid
	-
	  -

	
	-------------
	-------------

	Net cash generated from operating activities
	 211
	1,140

	
	-------------
	-------------

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITES :
	
	

	Purchase of property, plant and equipment
	(91)
	(27)

	Investment in quoted share
	-
	-

	Proceeds from disposal of property, plant equipment
	    -
	13

	
	-------------
	-------------

	Net cash used in investing activities
	(91)
	(14)

	
	-------------
	-------------

	
	
	 

	CASH FLOWS FROM FINANCING ACTIVITES :
	
	

	Proceeds from issue shares
	-
	-

	Term loan
	-
	-

	Repayment of term loans
	-
	(1,329)

	Repayment of hire purchase liabilities
	( 14)
	(14)

	
	-------------
	-------------

	Net cash used in financing activities
	(14)
	(1,343)

	
	-------------
	-------------

	
	
	

	NET CHANGE IN CASH AND CASH EQUIVALENTS
	106
	(217)

	
	
	

	CASH AND CASH EQUIVALENTS BROUGHT FORWARD
	(2,869)
	(2,648)

	
	-------------
	-------------

	CASH AND CASH EQUIVALENTS CARRIED FORWARD
	(2,763)
	(2,865)

	
	-------------
	-------------

	
	
	

	CASH AND CASH EQUIVALENTS COMPRISE :
	
	

	Fixed deposits
	352
	340 

	Less:  Amount pledge as security
	(302)
	 (290)

	
	             -------------                  
	                ------------

	
	
50
	50

	Bank overdrafts
	(2,813)
	(2,915)

	
	-------------
	-------------

	
	(2,763)
	(2,865)

	
	-------------
	-------------

	The condensed Consolidated Cash Flow Statement should be read in conjunction with the annual Financial Report for the year ended 31st December 2006

	Pahanco Corporation Berhad (71024 T)
Condensed Consolidated Statement of changes in Equity for the period ended 30-06-2007


	

	                                                                                                                                                                     Non –

	                                                                                                                Distributable                           Distributable

	
	
	
	
	
	

	
	Share Capital
	Capital 

Reserve
	(Accumulated Losses)
	Reserves on Consolidation
	Total

	
	
	
	
	
	

	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	------------------
	------------------
	------------------
	---------------
	------------------

	
	
	
	
	
	

	Balance as at 

01-01-2007
	          44,083 
	                  38 
	             (12,885) 
	 -
	31,236

	
	
	
	
	
	

	Loss for the period
	                 -   
	                   -   
	    (3,258)
	-    
	         (3,258)

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 

	Balance as at 30-06-2007
	          44,083 
	                  38 
	               (16,143)
	 - 
	       27,978

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 

	

	

	                                                                                                                                                               Non –

	                                                                                                            Distributable                        Distributable

	
	
	
	
	
	

	
	Share
	Capital
	(Accumulated
	Reserves on
	Total

	
	Capital
	reserve
	Losses)
	Consolidation
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	------------------
	------------------
	------------------
	---------------
	------------------

	
	
	
	
	
	

	Balance as at 

01-01-2006
	      44,083 
	           38 
	     (10,750)
	 -
	33,371

	
	
	
	
	
	

	Loss for the period
	            -   
	           -   
	(766)
	-
	(766)

	
	
	
	
	
	

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	Balance as at 30-06-2006
	44,083 
	 38 
	(11,516)
	       -  
	32,605

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	( The Condensed Consolidated Statement of changes in Equity should  be read  in conjunction with the annual Financial Report for the year ended  31st December 2006 )

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Pahanco Corporation Berhad (71024 T)

Notes to the Interim Financial Report

Part A:
 Explanation notes as per FRS 134

A1.
Accounting policies and methods of computation.


The unaudited interim financial report is prepared in accordance with the FRS 134 Interim 

  
Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad

The interim financial report should be read in conjunction with the Group’s annual audited Financial
      
Statements for the year ended 31st December 2006.

The accounting policies and computation method adopted for the interim financial statements are 

consistent with those adopted for the last audited financial statements.

A2.
The audited annual financial statements for the preceding year ended 31st December 2006 was not qualified.
A3.
The business operation of the Group is not affected by any seasonal or cyclical factors.

A4.
There were no item of unusual nature affecting the assets, liabilities, equity, net income or cash flows.
A5.
There were no estimates of amounts reported in prior interim periods of the current financial year or in prior financial year.

A6.
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities, during the period ended 30-06-2007.
A7.
Dividend paid during the period ended 30-06-2007
- Nil
A8.
Segment information for the current financial year-to-date.

	
	Revenue
	Profit/(Loss)

Before taxation
	Assets

Employed

	        Industry segment
	RM’000
	RM’000
	RM’000

	        Manufacturing
	12,082
	(3,644)
	34,564

	        Hotel operation
	1,516
	                         386
	14,141

	
	-----------

13,598
-----------
	-----------

(3,258)
-----------
	-----------

48,705
-----------


Information on the Group’s operation by geographical segments has not been presented as the Group operates principally in Malaysia.

A9.
There were no valuations of property, plant and equipment brought forward from the previous annual financial statements.

A10.
In the opinion of the Directors, no items, transactions or event of the material and/or unusual nature has arisen which would affect substantially the results of the Group and of the company’s operation from 30th June 2007 to the date of this report.
A11.
There were no changes in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiary and long term investments.  There were no restructuring and discontinuing operations.
A12.        Details of Contingent Liabilities.                           Nil.

A13.        Recurrent Related Party Transaction                      Nil  

Pahanco Corporation Berhad (71024-T)

Part B:
Notes to Bursa Malaysia Securities Berhad Listing Requirements 

B1.
Review of the performance of the Company and its principal subsidiaries for the current quarter and financial year-to-date.

	        Profit/(loss) before taxation
	The company

RM’000


	Principal subsidiaries

RM’000



	        Current year quarter
	     (110)                  
	(1,313)

	        Financial year-to-date
	(1,006)
	(2,252)


During the current quarter, the loss before taxation for the Company and the principal subsidiaries is RM0.110 million and RM1.313 million respectively. The loss is mainly due to the weak market prices, the increase in the cost of raw materials and the consistent cost of repair and maintenance of production plant during the current quarter.
B2.
The Group loss before taxation in the current quarter is RM1.423 million compared to the Group loss of RM1.835 million in the preceding quarter. The Group loss is mainly caused by the weak market prices, the increase in the cost of raw materials and the consistent cost of repair and maintenance of production plant during the current quarter.
B3.
Prospects for the current financial year.
                The Group performance may  continue  with the same trend  for the rest of  the finncial  year  unless the market   
                prices for particleboard improve.
B4.
Variance of the actual profit from forecast profit.

Not applicable.

B5.
Taxation

	
	Current quarter

RM’000
	
	Year to date

RM’000

	        Provision for current year
	-
	
	-

	        Over provision in prior year
	-
	
	-

	        Transfer from / (to) deferred taxation
	 -
	
	 -

	
	 -
	
	 -


B6.
There were no sales of unquoted investments for the current quarter and financial year-to-date.

B7.
(a)
There were no purchase and sales of quoted securities for the current quarter and financial year-to-

date.

(b)         Investments in quoted Securities as at 30-06-2007
	
	
	                        RM’000

	                           (i)
	      at cost less allowance for diminution in value
	                                284

	                           (ii)
	      at market value
	                                393


B8.
The status of corporate proposals

Nil.

B9.
The group borrowings

(a)
the borrowings are secured by legal charge over certain property of the Group and Corporate guarantee of the company.

                                                                                                                                                                  RM’000

(b)            Short term borrowings

	                    (i)
	Short term trade finance
	9,417

	                    (ii)
	Term loan
	 -

	
	
	----------

9,417
----------


Pahanco Corporation Berhad (71024 T)
B9.          (c)            Long term borrowings
                                -        Nil

(d)           The borrowing is in Ringgit Malaysia.

B10.
There were no financial instruments with off balance sheet risk being transacted or contracted to the date of this report.

B11.
Material litigation to the date of this report.

         -        Nil

B12.
Dividends

The Board of Directors does not recommend the payment of dividend.

B13.
The basic loss per share is calculated by dividing the net loss of RM1,423,000 in the current quarter  attributable to equity holders of  the parent by  the weighted average number of  44,083,200 ordinary shares in issue as at 30-06.2007.
The diluted loss per share is the same as the basic loss per share as the effects of anti-dilutive potential ordinary shares are ignored in calculating diluted loss per share.

BY ORDER OF THE BOARD

SEE TECK WAH

Managing Director

Date :    24th August 2007
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